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SHATE DEVETOP'VIENT CORPORATION
D,EVELOPERS OF THE S,{ND WASH PROJECT

February,B, 1,984

THE HONORABI,E SCOTT MATHESON
Governor of Utah
Salt Lake City, Utah 841111

RE: Utah Energy Development

SUB: Sand Wash Pro ject Bond
''

Dear Governor Matheson:
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As you may reca11, your office invited the writer to adalress
on December 2, 1980, the Utah Energy Cabinet (copy of letter
attached). You may a.l-so be aware that we are probably the
only firm with a Utah based oil shale project that is
attempting to proceed with development without assistance
of the Federal Government.

You have made public statements concerning the necessity for
Utah to develop a vital energy resource progranl' a,nd to this
we heartiJ.y agree. We have, however, come upoh a tremendous
road bl-ock to Utah energy developments. We believe that not
only are we experiencing this problem but others are encount-
ering the same difficulty. In fact, Utah is becoming
j.nfamous over this one problem.

Before we outline this problemr 1et us assure you that the
Division of 0i1, Gas and Mining has been extremely cocperative
and Jim Smith, Cy Young and Pamela Grubaugh-Littlg should be
singled out for commendation for their efforts.
The problem, which we believe w111 seriously hanper Utah
development, is "The Mined Lands Reclamation Act Bond" form
presently in us€r The wording of the forrn (copy attached)
has a non cancellation cLauSe. This means to the Underrrriter
that even though a mining permit may only cover a three year
peri.od, the bond and its implied liability would remain in
force for eternity. When this problem was presented to

invited writei" address tto

REDIANDS, CALIFORNIA 92373
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Mrs. Grubaugh-Littig, she assured us that this type of
interpretation was not the i-ntent of the Division and felt
that the Division could j-ssue a letter to correct the problem.
Upon checking with the Legal Department, she was told that it
wouLd take approximately two years to clear up the problem and
in the mean time the State eould do nothing to correct the
error.

We are enclosing a letter from our bonding agent (copy
attached) which outlines the problem. This letter further
states that the underwri-ters will only accept thls form from
such "giants" as Texaco, Chevron, Standard 0i1 and Exxon.
This effectively means that the State of Utah is bringing
about discriminatj-on against the smaller finns which are
actively trying to develop projeets within the State of
Utah, and all through a cLerical €rroro

As a proponent of active development which will enhance the
economy of Utah, we feel sure that you will want to use your
considerabl-e j-nfluence to rectify this problem"

Again, we want'to commend you for the competence and
cooperation of your staff wlthin the Division of 0i1r Gas and
Mining and trust that we will receive prompt attention on the
issuancd of our much needed mining perrnit"

We look forward to receiving your timely responseo

Very truly yours,

SHALE DEVELOPIIIENT CORPORATION

0"1!-JO-q.b*-
DeLbert D. Thomas
Presi-dent

DUI r cp

ccs Rio Verde Mining Company
Cy Young
Pamela Grubaugh-Litt ig

'.Ji.m Smith
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Scorr M. M.errrrsolv
GOVERNOR

Sre.rn oF Ute.tt
OFFICE OF THE GOVERNOR

SALT LAKE CITY

84114

Noyember 20, 1980

Shale Developnent Corporation
313 High St.
Redlands, Cal iforni a 92373

Gentl emen:

I have been notified by the Department of Energy that your coryany
has submitted a proposal for financia'l assistance under the Non-Nuclear
Research and Development Act (NNA) or the Defense Productlon Act (DPA)
for g synthetic fuel project in Utah. The NNA provldes that proJects will
not be funded unless the state in which the proJect is located concurs in
that decision. Although the DPA does not contain a speciflc requirement
for concurrence of the state, DOE has indicated that they desire and will
consider state input.

To facilitate the development of our state position on such proJects
I have asked my Energy Cabinet to act as a state revlew board. In order
for your project to be included in this process, it will be necessary for
you to provide a copy of the proposal submitted to DOE to the Utah Energy
0ffice, 825 North Third West, Salt Lake City, Utah, 84103, no later than
noon November 28, 1980. The Energy Cabinet will nreet on Decernber 2 at
8:30 A.M. to review the projects and develop their recormendations. Tlme
will be allowed at that meeting to make a lS-minute presentation and re-
spond to questions from that group. To make arrangements for such a pre-
sentation, Jou should contact Brec Cooke, Asslstant Dlrector for Resource
Development, at the Utah Energy 0ffice, (801) 533-5424. If you are unable
to participate in this meeting your proJect will still be included ln
our review if your proposal has been provlded to the Utah Energy Office.

of Utah strong'ly supports the development of its energy
this review process so that we
t takes place.

urge you to participate
seeing that such

The State
resources. I
can assist irr
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tftrr ttf. Dtvl8l,cr tns deternlned tttft dr. pd.cfgrf h- *ltfr$r{!y.
t lrlcd ttn above-.r'n rtlmed landa affrctad bw ;tnhr -ln rooordm rtth dr 7 '
rygrov€d lfktl^rg rqd Reclaatlon Ptm ed -hes fifttrArffy ,.pcffi dl
nryfruca of the l,lfuEd land Recl^@tlqr Act, ad ecnlled,tdth tft nilf
rd Regulattqrs e&pted ln acordarce ttscnlth, dra tili dUtGla Jrll b.
rpld; otlstrtee lt ihall reoatn tn full forcc and cfhcc ld.f tb tuldatr cqleted es outlfuEd ln the ryroved lfktfrg d n clotlc Pl-.

If ttn Apruna phn prorrldee fior rect@tlsr of th l^d rfbctd o .ptreal or 9rc11c ba8Ls, Ed the lsrd tc rulahd tn rcords rtth rdpln, ttsr thts bctd nay b reduced palodlcrlly.

In tho omvus.r' tf tha plan prwldee frr r gnAd lelu fD dr ctt
of, tt! hd effect€d or lrrreaeed roclutlm- rort, dE dtlr bd 1l
.oomdt3ly bc lrreeeed nlttl the wrttta qBmnf of ttn rutrGt qlnt.

!t3 Dtvfsfm Bhell'qrly ecc€pt $o bad of a sr'arty qpqf lf tlr H b
rreclJ$lo by the etrLcy ai eny ttr' for any nlrm'tndfU4, ht oG

fbfmd to- ndpetcrc of prenfin or bsg{cuptcy 6t tfrg p.rilttc -dlrt{ tff
pclod of llabfllty.


